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Disclaimer

Thisdocumentcontainsstatementsthat constitute forward-looking statementsand expectationsabout TelefénicaDeutschlandHoldingAG (in the following & (i K S
I 2YLIoy@€St ST S gz & O kit IreffeRt £hd current views and assumptionsof TelefonicaDeutschland'snanagementwith respectto future events,
includingfinancialprojectionsand estimatesand their underlyingassumptionsstatementsregardingplans, objectivesand expectationswhich may refer, among
others, to the intent, belief or current prospectsof the customerbase,estimatesregarding,amongothers, future growth in the different businesdines and the
globalbusinessmarket share,financialresultsand other aspectsof the activity and situation relating to the Company Forwardlooking statementsare basedon
current plans, estimatesand projections The forward-looking statementsin this document can be identified, in some instances,by the use of words suchas
"expects"”, "anticipates", "intends", "believes", and similar languageor the negative thereof or by forward-looking nature of discussionsf strategy, plans or
intentions Suchforward-lookingstatements by their nature, are not guaranteesf future performanceand are subjectto risksand uncertainties mostof whichare
difficult to predictand generallybeyondTelefonicaDeutschland'sontrol, and other important factorsthat could causeactualdevelopmentsor resultsto materially
differ from those expressedn or implied by the Company'dorward-looking statements Theserisksand uncertaintiesincludethose discussecr identified in fuller
disclosuredocumentsfiled by TelefonicaDeutschlandwith the relevant SecuritiesMarkets Regulators,and in particular, with the German Federal Financial
SupervisonAuthority (Bundesanstaltiir FinanzdienstleistungsaufsichQiBaFin) TheCompanyoffers no assurancehat its expectationsor targetswill be achieved
Analystsand investors,and any other personor entity that may needto take decisionsor prepareor releaseopinionsabout the shares/ securitiesissuedby the
Company are cautionednot to placeunduerelianceon those forward-looking statements,which speakonly as of the date of this document Pastperformance
cannotberelied uponasa guideto future performance

Exceptas required by applicable law, TelefénicaDeutschlandundertakesno obligation to revise these forward-looking statementsto reflect events and
circumstancesfter the date of this presentation,including,without limitation, changesn Telefénicas S dzii & O Bubiheg&iR Dategyor to reflect the occurrence
of unanticipatedevents

Thefinancialinformation and opinionscontainedin this documentare unauditedand are subjectto changewithout notice.

This document contains summarisedinformation or information that has not been audited In this sense,this information is subjectto, and must be read in
conjunctionwith, all other publiclyavailableinformation,includingif it is necessaryanyfuller disclosuredocumentpublishedby TelefonicaDeutschland

Noneof the Companyits subsidiariesor affiliatesor by any of its officers, directors,employeesadvisors representativesor agentsshallbe liable whatsoeverfor
anylosshoweverarising,directly or indirectly,from anyuseof this documentits content or otherwisearisingin connectionwith this document

Thisdocumentor any of the information containedhereindo not constitute,form part of or shallbe construedasan offer or invitation to purchase subscribesale
or exchangenor a requestfor an offer of purchase subscription,saleor exchangeof shares/ securitiesof the Company.or any adviceor recommendationwith
respectto suchshares/ securities Thisdocumentor a part of it shall not form the basisof or relied upon in connectionwith any contract or commitment
whatsoever

Thesewritten materialsare especiallynot an offer of securitiesfor saleor a solicitationof an offer to purchasesecuritiesin the United States,CanadaAustralia,
South Africa and Japan Securitiesmay not be offered or sold in the United Statesabsentregistration under the USSecuritiesAct of 1933 as amended,or an
exemptionthere from. No money, securitiesor other considerationfrom any personinside the United Statesis being solicited and, if sentin responseto the
information containedin thesewritten materials,will not be accepted
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H1 2017: Results in line with fykar guidance,;
market shifting to stimulating data growth

MSR A MSR trends excl. regulatory effects continue to improve in a dynamic environment
-O.5%y—o—y A Marketconsensus to stimulate data usage across segments; investment focus to stimulat
(excl. regulatory effecty MSR momentum
. . . . A
A LTE adoption and (Free portfolio as drivers of sustained data growth
2.0GB A 14.4 millionLTE customers; +53% yeamr-year
average datausagé _ .
A Traffic up 48%-p-y; usage of 2.0 GiBr O, consumer postpaid LTE customers )
A Benefitting from incremental synergy savings of ca. EUR 75 million in H1
A OIBDAgrowth in line with outlook, reflecting synergy capture and investments,iRrée
A Reiterating fulkyear 2017 outlook )
4 )
Operating A OpCHRyeneration remains strong, leveraging synergies
Cash Flow A Reiterating ambition to grow dividend in 2017 and 2018
- J

19 EQf dzZRAY 3 GKS AYLI OG FNBY NBIdzZ FG2NE OKIFy3ISad C2NI RSGI | r i2 FRRAGAZYIE
2 For Q consumerpostpaidLTE customers
N I RipetifA 250 YIEGSNAIFta 2F (K

39 EOf dzZRAY 3 SEOSLIIA2yLFf STFFSOGad C2NJ RSGFAf A& LXSHaAaS NBFS
MOMENTUM TRANSFORMATION
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Reiteratingfull-year 2017 outlookpositive
trends Iintact

Underlyingt MSR trends continue to improve OIBDA in line with guidance

Yearon-year performance in % Yearon-year performance in %
«1.5% -0.9%» -0.9% [ —0.6%} & —0.4%) «t1.2% (+3.0% +5.3% (+2.1% «5.0%
H QmMmc vo QmMc vn QMc vM QMT VH QwMT H QmMc vo QmMc vn QmMc vM QMT VH QwMT
/ Baseline 2016 Outlook 2017 Actual H1 2017 \
(EUR m) (y-0-y pct. change) (EUR m /3yp-y pct. change)
@ 5.437 Slightly negative to flat 2,681/ -0.5%
i Excluding the impact from regulatory effects (excl. regulatory effects of EUR 70 million)

1,792 Flat to mid singledigit % growtt? 873/ +3.6% V

@ 1,102 Around EUR 1 billion 4341 +1.1%

Dividend growth over 3 years EUR 0.25 per share for FY 2016
K (20162018) (Payout May 2017) /

1 Excludinghe impact from regulatory changes; for details please refdutther materials of Q2017
2 Excludingxceptional effectsfor details please refer to further materials of Q2 2017 reswdiease We have calculated a comparable for 20fb8;details please refer to materials of the full year
2016 resultselease
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Focus on stimulating data growth in a dynamic
market; new European roaming legislation in plz

Premium oo
{ A Premium: Tangible benefits from bigger
data buckets

4 L O : L) :

; 2 | vodafone A Successfullypselling Q Freeto new
and existing customers
; A Celebratingl5 year anniversargf O,

Non-premium: Own secondary branéls brand withO, Free 15
| Blau | A N/-\ Bltg)gse[ bucl;?tTdrl\‘/tlEgh(?a: usage .
: : W ortfoliowith higher
i Ethnic brands i € P gher speeds

congstar I ) !
Non-premium: Partner brands 4y Non-premium: Shifting to higher price
/ ! MNVOs & Service Provider E \ pOIﬂtS
@ Bl v A DRI/UTDI deaapprovedat EGM
Slebara m A Larger data allowancesupporting shift
| Branded Reselleselection) | to higher price points
Wl fax A siteiol V" A Multi-brand approacltsupports
| Qsimfiniey  TELEZ ; customer reach
k \ MediaMarkt Super Select wness [/ /

__________________________

(T T e e e e e e e e e e e e e e e e e e e e e e e e ————m——m ey .
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O, Free 15: Bigger data buckets clearly stimulat
data growth

Commercial momentum benefitting fronanniversarypromotions

A O, Free 15 well received from new and existing customers
A ClearlyARPUaccretive

A Biggerdata bucketslearlystimulate datagrowth
A Early stats show >3.0 GB data usage fdfi@e 15

A Learnings to driveortfolio review

4G highspeed volume
+ 3G flatthrottled to 1 Mbps

Market shifting to biggemuckets

A Germanyconverging with other European markets
A Bigger data bucketslaverfor significant revenue opportunities
A Marketsinvestments needed tpartake in this revenue
opportunity
A Continued commercial investments in a rational environment:  Retail Postpaid O,Free 15
Brand campaigns ARPU EUR 30
Retail channels Postpaid ARPU '?‘1%

Selectedsubsidies (blended

Customer service

To o To I

I m WwmT Retail price
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Network integration on track; award for service
oriented monitoring of quality

Network integration timeline 2016 2019
‘ AW2
8O,

/ADecommissioning of )
Y I

14k sites
ARollout of 30k LTE
3G NationaRoaming Deal totransfer  Saleof towers ~ Consolidation &  Implementation of Implementation of
for all customers 7,700 siteto DTE  to Telxius  roll-out 4G network SON& SOC CEM \APiIot network forsG )

elements
| | | | | | >
April/May 15 July 15 April 16 July 16 April 17 May 17

{
L

3
-

AUtilisation ofnew
licenses

A Network consolidation entering ultimate phase; first cities completed

A Focus on customer experience: Customer Experience Management-{GiM)
for reattime monitoring of service quality and remedies
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Our vision of the Onlife Telco:
We believe In the benefits of transformation

Integration
Today

o0 res raosor ) | f——————— )
target) y el ra
400 shops . T
(2/3 of target) Shop footprint optimisation
W

Facilities 50k sqm
(50% of target)

Facility consolidation

Customer migration >

~ .................

Integration nearing completion Business model of the future

A Finalisation of integration workstreams by year A Process of aggregating transformation
end 2018 initiatives into overall programme
A FTE restructuring A TelefonicaNEXT successfully driving ADA and
loTinitiatives

A Network integration

A On track to achieve 75% of tot@bCFsavings
target of EUR 900 million by yeand 2017

A Tangible transformation benefits for revenue
and profitability
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Q2 2017: Operating momentum & synergy
capture on track

MSR-0.4% yo-y

(excl. regulatory effects)

Net adds

+197kpostpaid
+88k VDSL

OpCF
Stable yo-y

A MSR incl. regulatory effect8.0% yeaion-year; trends improving sequentially
A Tailwinds from QFree, headwinds regulation & legacy base effect

A Recovery in discount pricing supports stable postpaid churn

A Solid operational momentum in the quarter driven @yFree & birthday promotions
A Share opostpaidwholesale trading stabilising on back of tariff adjustments

A Continued strong demand for VDSL; wholesale migration effects visible

~

J

A OIBDA benefitting from successful synergy capture; funh@mginimprovement
A Approx. EUR 40 million of synergies, stemming frorrongdt effects & additional savings
A Margin enhancement of 2.1 percentage points yearyear to 26.7% ithe second quarter

~

A OpChbenefits from additional EUR 10 million Capex synergies
A Cash flow trajectory supports dividend commitment

A Leverage at 0.9x, in line with target

~

1 Excluding exceptional effects. For detpilsaseplease refer to further materials of ti#017resultsrelease
2 Excluding the extraordinary gain related with the sale of passive tower infrastructure to TelxiuR012
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Retall vs. wholesale trends stabilising; solid
churn trends

Visible effect from price increases Maintaining retention focus

PO gross adds (abs) Il GA partner brands [l GAretail brands Postpaid churn [l Retail brands === O, (%)

53% 59% 58% 14 13 13 14 14 ;, 1315 16 13

FEEEEEEE R

injpnegr-

VH Qmc vo Qmcvn QmMcvVvM QMT VH QMT VM QMpPp QUDP QNP OMP XMC QUC QMC QMC QMT QM T

VDSL drives fixed trading 4 A

Net adds (in thousand) B 0. wholesalclll DSL retai A Partner tradln_g stabilising gt prior guarter
levels; reflecting changes in pricing

Retail & wholesale (%)

VDSL share of gross adds ~1000/

A Churnin O, consumer remains low, seasonal

2
] . 2 improvements in line with prior years
-60 59 A Strong demand for VDSL with +88 thousand niet
adds, migration of wholesale customers
continues as expected

VH QmMmc vo Qmc vn Qmc vM QMT VH QWMT \ /
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Data growth benefitting from LTE and bigger
data buckets

Data traffic continues to grow Sustained demand for LTE

Traffic (TB/quarter) LTE customers (million)

10.6
61,726 8.7 9.4
| I 77777 7 l I 77777 I
vmM QmMeH Qmeo Qmen Qmem QmMTH QMT vmM QmMeH Qmeo Qmen Qmem QMuTH QMT
LTE usage driven by music and video streaming 4 )
Average data usage fa®, consumer LTEustomers(GB A LTEcustomer baseip 53% yo-y to 14.4 million

in maturing market

A Music & video streaming key drivers of data
traffic growth; up~60% yo-y

A Average monthly data usage foy @nsumer
LTE customers up ~48%y t0 2.0 GB

vM QMeH QMo Qmen QmemM QMITH QMT \‘ 4/
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MSR trends further improving, handset busines:
stabilising

Revenue structure (in EUR m) MSR from partner business (in EUR m)
I Fixed |l Hardware |l MSR
Share of
Performance

postpaid  ~18%» 19%» 20% @ 21% @ 22%

revenue
g
& 0.4%

Excl. regulatory effects

V H QOmc V H OMT V H QmMmecv o Qmecev n Qmevy m QMTV H QmMT
Contribution to fixed revenue yo-y! performance 4 o _ _ )
A MSR trends sequentially improving, both in
B Retail M Wholesale [ Other reported terms and excl. regulatory effects

T (B9%)  (A3%W  103% (AL9% 11.2%
A Stable trend for partner share of postpaid

MSR

A Handsetrevenue stabilising in a saturated
market with continued longereplacement
cycles from customers

vH Qmcvo Qmcvn QmcvmM QMTVH QMT
1 Pleasenote a change in the definition of the fixed retail/wholesale split, which better reflects revenue allocation ts .. . 7
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OIBDAeflects successful synergy capture and
Investment activities

Structure ofOIBDAfor January taJune 2014in EUR m)

© 4.1% / 0% . 0
<« 24,606 23806

3,542 59

.  +3.6% +2,9%
-300 G \_/y L W

7777777777777 873 -32 841
Revenue Other income Supplies Personnel expenses Other expenses OIBDA Exceptional effects OIBDA
excl. exceptional
effects
Synergies driving OIBDA growth 4 o )
A Successful synergy capture with incremental
OIBDA growth (y0-y in EUR m) [l Synergies [ll Commerciak Other costs savings of approx. EUR 40 million in Q2 from

FTE restructuring and network consolidation

5 22
13 o5 °
A Market focus on promotional activities with
larger data buckets drives commercial costs;
continued investments into {Free
A OIBDA margin at 24.6%, up 1.8 pp-y
- J

vH QmMcvo Qmcvn WYmMcvmM QMTVH QmT
1 Excluding the extraordinary gain related with the sales of tower assétsliausn Q2 2016 Weﬁ” .
wa
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FCF affected by seasonality of rental payments

Evolution of Free Cash Flow (FEFJDJune 2014{in EUR m)

Working capital movements & adjustments:
-EUR 326 m

‘ ‘ (14) ENGCCHEEN
OIBDA CapEx Prepayments Restructuring Other working Other FCFH
1 capital movementsj pre dividendand
‘ spectrumpayments

1Free cash flow pre dividend and spectrum payment is defined as the sum of cash flow from operating activities and gashifivesfing activities
2 Excluding additions froraptalisedfinance leases and capitalised costs on borrowed capital for investments in spectrum

Evolutionof Net Debt3(y-o-y in EUR m{, Leverage rati®increases due to dividend payment

Leverage

ratio® \.0_4_)(/

Netdebt 31.12.2016 FCE Dividend Other Net debt 30.06.2107
pre dividendand
Spectrumpayments

3 For definition of net debt & leverage ratio please refer to Q2 2017 earnings release
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Main takeaways

A Q2/H1 results in line with outlookeiterating full year outlook
A Market shifting tostimulating data growth and increase speed uptake
A Focus on QFree andl5-year anniversary activities

A Commerciainvestment focusto stimulateMSR momentunand partake irdata
revenue opportunity

A OIBDA reflects incremental/nergy savings and investmerits our premium positioning

A Cash flonmomentum supportsmid-term dividend;reiterating commitment to grow
dividendfor 2017/18
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Telefonica Deutschland Q2 2017 preliminary
resultsc Q&A session
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Appendixc KPIs
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Mobile KPIs

Postpaynetl RRa oWnnno Prepaynett RRa oWnnno

339

322
231 183
-89

vM QM H QmQEQ316t vno QMo M QMWH QMT vM QM H QmE3’16 vnh QMo M QMWH QMT

1Excludingeclassification of 172k customers from prepaid to postpaid as part of the customer
migration activities

Mobile customerd &S o6 Wnnn LTEcustomed &S oWnnno

[] Postpay Il Prepay

(+4.19%)
N2 ik 153.4%

N L

vM QM H QMmoo QmMmon QMeM QMVH QMT vM QM H QMo Qmeon QMmomM QMWVWH QMT
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Mobile KPIs

Postpay ARPU (EUR) PrepayARPU (EUR)

16.6 5.9
5.7
vM QMo H QMwvo Qmon QMomMm QMWH QMT vM QM H QMmoo QmMmon QMo M QMVH QMT

Smartphonepenetration (%} Smartphone penetratiorO, consumer (%)

[ Postpay Il Prepay

77.8 743 77.7 77.3 75.2 75.6
56.2
H I ] ] ] ] ] )
vM QM H QMmoo Qmon Qmom QMVH QMT vM QMo H QMo QmMmon QmomM QMVWH QMT
1 Smartphone penetration is based on the number of customers with a smallscreen tariff (e.g., for smartphones) dividedtalritebile customer base less M2M, less customers Whlig&cregn tariff
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Fixedline KPIs

Fixed- 00SaasSa oWnn

Il Retail DSL [l thereof VDSL

2,101 2,104 2,102 2,104 2,095 2,082

vM QMo H QMwo Qmon QMomM QMWVH QMT
vVM QMo H QMwvo QmMmon QMo M QMVH QMT

Wholesalel OO S a

850 791 il
562 428

vM QMo H QMo Qmeon QMomMm QMWH QMT vM QM H QMo Qmon QMoM QMWH QMT

1 Wholesaleaccesses incorporate unbundled lines offered to 3rd party operators, including wirelines telephony asgédeghinterneticcess
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P&L

OIBDA(post GF, pre exceptional effects / EURm

Revenuestructure (EUR m)

[ Fixed |l Handset [l MSR [ Other revenues

OIBDA
margin

211%  245%  24.4% (254% = 22.6%  26.7%
1,936 205
1,858 1,834 1,876 1,771 1,771

223 217

g 8 4 6 |II II| III |IIIII|II

M QM H QMwvo QmMmon QMmomM QMVH QMT

CapEx (EUR m)

2

M QM H QMo QmMmon QMmoo M QMVH QMT

OpEXxSpli (EUR m)

[ personnel expenseslll Supplies [l Other

5

1,496 1,437 1,451 1,476 1,398 1330

vM QM H QmMwvo Qmon QMomM QMTWH QMT vM QM H OQmwo Qmon QMomM QMWH QMT
1 ExceptionaSFFSOGa AyOf dzRS NBAGNHOGdNNARYy3I O2ada a ¢Sttt | a K SnfrastBictureOnt Apil 016t WeThava galcufate® avfooiiafOBDA df EUR 1,298m for2016 T 5 v A

which includes the operating lea#é¢B t | 6 SR SFFSOGa FNRBY G(G(KS &alftS 27F ¢St STiReLe aslif it Bad dzdusred K 11Jghtay 2016 8 8 A @S (26 SNJ Ay FNI ad NHzOG
2 Opexsplit before exceptionakffects
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